CHAPTER 4
STATE DOMESTIC PRODUCT

The State Domestic Product (SDP) commonly known as State Income is one of
the important indicators to measure the economic development of the State. In the
context of planned economic development of the State. State Income and Per Capita
Income (PCI) plays a vital role in formulation of policies by policy makers, planners
and administrators. These estimates serve as an indicator to assess the status of the
economy among the States in the country as well as overall impact of various
developmental programmes implemented by the Government. It gives an overall
picture of the economy over a period of time.

The State Domestic Product is defined as the aggregate of the economic value
of all goods and services produced within the geographical boundaries of the State,
counted without duplication during a specified period of time, usually a year. These
estimates are prepared both at Current and Constant (base year 2011-12) prices. The
State Domestic Product estimates at Current prices are obtained by evaluating the
goods and services at prices prevailing during the year. The estimates of State
Domestic Product at Current prices, over the time do not reveal actual economic
growth because these contain the combined effect of (i) the changes in volume of
goods and services (ii) the changes in the prices of goods and services. In order to
eliminate the effect of price changes or inflation, the estimates of State Domestic
Product are estimated by evaluating the goods and services at the prices prevailing in
the base year known as estimates at constant(2011-12) prices.

For the purpose of estimation of State Domestic Product, the state economy is
broadly classified into Agriculture, Industries and Services sectors. Estimates of these
sectors are prepared individually by adopting one or more of the following approaches.

(i) Production.
(ii) Income Approach.
(iii) Expenditure Approach.

(i) PRODUCTION APPROACH

In this method, the sum of economic value of all goods and services produced
within the State during the year is considered after deducting the inputs consumed in
the process of production. This approach is followed in Agriculture, Livestock,
Forestry, Fishing, Mining & Quarrying and Manufacturing (Registered) sectors.

(i) INCOME APPROACH

The income accrued to the factors of production namely land, labour, capital
and entrepreneurship in the form of rent, salaries and wages, interest and profit is
taken into consideration in estimation of value added. This approach is being followed
in Manufacturing (Un-registered) Electricity, Gas and Water Supply, Trade, Hotels &
Restaurants, Transport, Storage and Communication, Financing, Insurance, Real
Estate, Business Services, Public Administration and Other Services.
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(i) EXPENDITURE APPROACH

This method is based on the measurement of Income at the stage of disposal.
All that produced is either ultimately consumed or part of it is saved for further
consumption or future production of goods and services. Thus, the money value of
consumption expenditure plus the saving gives the income. This approach is used in
estimating income from Construction sector.

The Gross State Domestic Product (GSDP) is estimated by sector separately
both at Current and Constant (base year 2011-12) prices.

The estimation of Net State Domestic Product (NSDP) is arrived at by
deducting the Financial Intermediation Services Indirectly Measured (FISIM) and
Consumption of Fixed Capital (CFC) as provided by Central Statistical Organization
(C.S.0O) for each sector. Sectoral aggregation of Net State Domestic Product divided
by the estimated mid-financial year population, provided by the Registrar General of
India, gives the Per Capita Income.

The estimates of State Domestic Product (SDP) are prepared and released by
this Directorate to meet the requirements of Policy makers. The detailed methodology
followed for estimating the Gross State Domestic Product (GSDP) and Net State
Domestic Product (NSDP) by industry of origin with base year 2011-12 is provided by
the Central Statistical Organization, New Delhi.

The Gross State Domestic Product of Primary Sector consists of Agriculture,
Animal Husbandry & Veterinary Services, Fishing, Forestry and Mining & Quarrying
and the Secondary Sector consists of Manufacturing-Registered, Manufacturing-
Unregistered, Construction, Electricity, Gas and Water Supply. The Service Sector
consists of Transport by other means, Storage, Communication, Trade, Hotels and
Restaurants, Banking & Insurance, Real Estate, Ownership of Dwellings and Business
Services, Public Administration and Other Services.

Gross State Domestic Product at Current and Constant
(base year 2011-2012) Prices As on 02/08/2018 of A&N Islands

The estimates of Gross State Domestic Product (GSDP) over a period of time reveals
the changes in the economic development. The estimates of Gross State Domestic
Product (GSDP) both at current and constant (base year 2011-12) prices of Andaman
and Nicobar Islands are presented in the following Table:

Statement 4.1

Year GSDP _ % Change over GSDP Constant | % C_hange over
Current Price | previous year Price previous year

2011-12 3978 -- 3978 --
2012-13 4421 11.13 4156 4.48
2013-14 5023 13.6 4488 7.99
2014-15 5477 9.05 4742 5.64
2015-16 6032 10.12 5092 7.39
2016-17 6649 10.23 5566 9.31
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Chart 4.1

GSDP Growth at Current and Constant Prices
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From the above table, it is noticed that GSDP at current price has been ranged
from 10 to 13%, but the constant price growth had been ranged only to the extent of 4
to 9%. The average growth rate of these Islands has been observed at 6.96% during
the 6 years between 2011-2012 to 2016-17.

Per Capita Net State Domestic Product and Growth in the UT.

A large coastline and rich natural resources in relation to the less population in
Andaman & Nicobar Islands have resulted in reasonably high per capita NSDP.
During the year 2016-17, the per capita income of this UT at Constant Price was
~.113796/- and whereas the All India Per Capita income was ~ 82229. The Per Capita
NSDP of this UT at current and constant prices is higher than the All India level.
During the period in between (2011-12 to 2016-17), the average per capita growth of
this UT was 9.20 and 5.24 at current and constant price respectively. In the contrary
all India growth for the same period was 10.36 and 5.34 at current and constant price
respectively.

Growth of Percapita Income in A&N Islands and All India
Statement 4.2

Year Andaman & Nicobar Islands All India

Current % Constant| % Current % Constant| %

Price(") Price(") Price(") Price(")
2011-12 88177 88177 63462 -- 63462 --
2012-13 96027 8.90 90064 | 2.14 | 70983 11.9 | 65538 3.3
2013-14 106401 |10.80| 94570 | 5.00 | 79118 11.5 | 68572 4.6
2014-15 119291 |12.11| 100754 | 6.54 | 86647 9.5 72805 6.2
2015-16 126445 | 6.00 | 106031 | 5.24 | 94731 9.3 77826 6.9
2016-17 136824 | 8.21 | 113796 | 7.32 | 103870 | 9.6 82229 5.7
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Chart 4.2

Per Capital Income A & N Islands and All
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Statement 4.3
At 2011-12 Prices
Year Andaman & Nicobar Islands All India
Primary | Secondary | Tertiary | Primary | Secondary | Tertiary
2011-12 15.50 18.81 65.69 21.75 29.28 48.97
2012-13 15.21 19.20 65.60 20.91 28.77 50.32
2013-14 16.46 19.23 64.31 20.66 28.26 51.09
2014-15 16.78 18.71 64.51 19.51 28.14 52.35
2015-16 14.08 20.96 64.96 18.51 28.46 53.03
2016-17 12.44 20.82 66.74 18.56 28.20 53.24
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In keeping with the overall trend in the country, the economic activity in this UT
was dominated by the Service Sector (Tertiary) with its contribution estimated at 65%
at constant price, the Secondary Sector contributes around 20% and Primary Sector is
15% of the total GSDP during 2011-12 to 2016-17. In the above table it is observed
that during the period contribution of primary sector has gradually decreased. Were as
a marginal increase in the Secondary sector from 2011-12 to 2016-17 and a constant
trend in tertiary sector.

At All India level, it is observed that the contribution of Service Sector is
estimated at 52% where as Secondary Sector is having a contribution of 28% and
primary sector is just around 20% respectively. On Comparison of Sector wise
Contribution of this UT with that of All India, Service Sector contribution is at higher
side, while that of Primary & Secondary Sector is at lower side. This can be attributed
to land submerged in Tsunami which resulted in reduction of agricultural activities
also. Lower contribution of secondary sector in this UT may be due to various reasons
including not much of manufacturing activity in these islands and reduction on tree
cutting has also resulted lower secondary activities, it is in wood processing and with
the present restriction on the exploitation of Forests, the activity has naturally
stagnated. The share of the Tertiary Sector has shown a sharp increase. A marked
increase in the share of the Tertiary Sector in constant prices was particularly noted in
Public Administration.
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GSDP AT CURRENT PRICE (BASE YEAR 2011-2012) As on 01/08/2018 (Rs. in Crores)

Sl. Sector Year % of Growth
No. 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17
1 | Agriculture, Forestry & Fishing 597 619 724 766 833 833 3.79 16.76 5.90 8.72 0.05
1.1 | Crops 266 268 317 341 433 390 1.03| 1801 7.65| 27.07| 10.00
1.2 | Livestock 136 151 190 195 166 186 | 10.95| 2564 230 | 14.48| 12.05
1.3 | Forestry & Logging 40 39 46 46 51 55 3.48| 1684 1.43| 10.04 7.42
1.4 | Fishing 155 161 171 184 183 202 4.10 6.3 7.88 1.06 | 10.89
2 | Mining & Quarrying 29 39 62 153 74 67 | 36.06| 59.44| 14546 | 51.77 8.89
a | Sub Total of Primary 626 658 786 919 907 900 527 | 1929 16.95 1.33 0.68
3 | Manufacturing 63 65 67 49 78 75 1.84 364| 2599 56.90 3.67
4 g'ticetr”fjmtfgzw Vl\gtser Supply & 159 172 186 230 238 272 7.80| 875| 2333| 358| 13.98
Construction 537 603 680 689 767 833 | 12.34| 1273 137 | 11.33 8.60
b | Sub Total of Secondary 759 840 933 968 | 1083| 1180| 1051 1122 3.80| 11.81 8.91
Industry 788 879 995 | 1121 | 1157 | 1247 | 11.44| 1336| 1265 3.16 7.78
g | Trade, Repair, hotels and 339 417 513 520 552 607 | 22.90| 22.99 1.36 6.17 9.93
restaurants
7 | Transpor, storage & 465 520 562 610 694 779 | 11.89 8.05 8.47| 13.89| 12.19
communication
8 | Financial Services 128 113 125 130 181 187 | 11.36| 10.02 457 | 39.06 3.09
Real estate, ownership of
9 | dwellings and  Professional 323 359 412 445 483 518 11.07 14.75 8.16 8.47 7.31
services
10 | Public administration 748 851 891 | 1018| 1136| 1280| 13.77 481| 1415 116 | 12.67
11 | Other services 649 744 816 939 990 | 1165 1458 9.66 | 15.01 553 | 17.68
c. | Sub Total of Tertiary 2652 | 3004 | 3319| 3662| 4036| 4536| 13.27| 1048| 1032 1025| 12.37
17 | State domestic product at 4037 | 4502| 5038| 5549| 6026| 6616 11.51| 11.91 | 1015 | 8.60 9.78
basic Prices(Rs. lacs)
13 | Product Taxes 44 55 100 64 77 88
14 | Product Subsidies 103 136 116 136 72 56
15| State Domestic Product (Rs In
Lakhs) ( 3978 | 4421| 5022| 5477| 6031| eeag| T113| 1360 1 9.05 ) 1012 1023
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GSDP AT CONSTANT PRICE (BASE YEAR 2011-2012) As on 01/08/2018 (Rs. in Crores)

Sl Year % Growth
No 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17
1 | Agriculture, Forestry & Fishing 597 612 658 687 659 637 2.52 7.47 4.37 4.06 3.27
1.1 | Crops 266 273 302 317 318 269 264 | 1060 | 498 | 033 | 1529
1.2 | Livestock 136 141 151 155 133 144 3.72 655 | 293 | 1427 | 821
1.3 | Forestry & Logging 40 37 43 44 42 44 773 | 16.86 | 1.27 | 506 | 4.66
1.4 | Fishing 155 161 162 171 166 180 3.92 080 | 540 | 267 | 851
2 | Mining & Quarrying 29 32 83 119 58 53 1026 | 163.82 | 4320 | 51.70 | 8.89
a | Sub Total of Primary 626 644 741 806 717 690 287 | 1515 | 874 | 1112 | 3.72
3 | Manufacturing 63 63 67 48 75 73 060 | 449 | 27.76 | 56.96 | 3.67
4 | Electricity, Gas, Water Supply & 159 185 185 213 287 316 | 16.09 | 011 | 1477 | 3487 | 10.46
Other Utility Services
5 | Construction 537 564 614 638 704 765 5.02 8.88 | 3.96 | 1037 | 8.60
b | Sub Total of Secondary 759 812 866 899 1066 | 1154 | 6.97 654 | 3.83 | 1865 | 8.23
Industry 788 844 949 1018 | 1124 | 1207 | 7.09 | 1243 | 7.29 | 1040 | 7.36
g | Trade, Repair, hotels and 339 388 450 464 484 512 | 1689 | 1857 | 529 | 261 | 13.03
restaurants
Transport, storage & 465 497 511 596 612 660 6.82 295 | 1656 | 2.66 7.95
communication
Financial Services 128 112 120 125 168 172 | 1253 | 764 | 356 | 3479 | 2.20
Real estate, ownership of
9 | dwellings and Professional 323 331 347 359 395 430 2.65 4.60 3.48 10.04 8.76
services
10 | Public administration 748 779 783 814 866 920 4.23 043 | 407 | 6.36 | 6.21
11 | Other services 649 669 684 741 780 1005 | 2.9 233 | 835 | 524 | 2887
c. | Sub Total of Tertiary 2652 | 2776 | 2895 | 3099 | 3305 | 3699 | 468 | 429 | 7.04 | 6.64 | 11.93
1 | State domestic product at basic | ,oa7 | 4035 | 4502 | 4804 | 5088 | 5543 | 4.83 637 | 670 | 5091 8.95
Prices(Rs. lacs)
13 | Product Taxes 44 51 90 55 65 83
14 | Product Subsidies 103 127 104 118 61 61
15 Lsgs;i)DomeS“C Product(RsIn | 3978 | 4156 | 4488 | 4741 | 5092 | 5565 | 448 | 7.99 | 564 | 739 | 931
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NSDP AT CONSTANT PRICE (BASE YEAR 2011-2012) As on 01/08/2018 (Rs. in Crores)

S| Sector Year % of Growth
No 2011-12 201132' 2013-14 | 2014-15 | 2015-16 | 2016-17 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17
1 Agriculture, Forestry & Fishing 538 552 594 621 592 568 2.61 7.76 4.42 -4.61 -4.05
1.1 | Crops 227 231 257 268 268 217 2.08 10.86 4.62 -0.28 -18.88
1.2 | Livestock 134 140 149 153 131 142 3.87 6.42 3.16 -14.48 8.31
1.3 | Forestry & Logging 40 37 43 44 42 43 -7.71 16.88 1.40 -5.13 4.63
1.4 | Fishing 136 144 146 155 152 166 5.28 1.75 6.26 2.21 9.04
2 Mining & Quarrying 42 -43 -2 39 48 44 1.40 95.05 1963.01 20.62 7.45
a Sub Total of Primary 495 509 592 660 640 612 2.72 16.41 11.46 -3.10 -4.30
3 Manufacturing 51 51 53 35 63 60 0.91 3.97 -33.74 78.76 -4.83
4 Electricity, Gas, Water Supply & Other

Utility Services 98 128 87 155 217 235 49.26 -66.08 182.62 137.69 69.55
4.1 | Electricity, gas & Other Utility Services 86 113 77 135 257 267 31.67 -31.53 74.51 90.51 4.07
4.2 | Water Supply 13 15 10 20 30 49 17.59 -34.56 108.12 47.18 65.48
5 Construction 508 534 575 602 662 718 5.11 7.79 4.66 9.97 8.50
b Sub Total of Secondary 656 712 715 792 941 1013 8.50 0.41 10.77 18.86 7.65

Industry 614 669 713 831 989 1057 8.98 6.51 16.63 18.94 6.92
6 Trade, Repair ,hotels and restaurants 320 367 426 422 456 482 14.63 16.12 -0.86 8.10 5.62
7 Transport, storage & communication 383 408 427 515 513 550 6.59 4.64 20.36 -0.36 7.23
8 Financial Services 126 110 118 122 165 168 -12.62 7.67 3.47 34.54 1.90
9 Real estate, ownership of dwellings

and Professional services 293 298 309 317 349 381 1.88 3.58 2.47 10.31 9.03
10 | Public administration 578 598 592 678 661 710 3.56 -0.96 14.43 2,51 7.43
11 | Other services 612 631 645 708 745 966 3.19 2.14 9.77 5.33 29.62
C. Sub Total of Tertiary 2311 2413 2518 2761 2889 3257 17.23 33.21 49.65 55.41 60.83
12 State domestic product at basic

Prices(Rs. lacs) 3463 3634 3825 4214 4470 4882 4.94 5.27 10.16 6.10 9.21
13 Product Taxes 44 52 90 56 65 83
14 | Product Subsidies 103 128 104 118 61 61
15 State Domestic Product (Rs In

Lakhs) 3404 3558 3811 4151 4475 4905 4.52 7.13 8.92 7.79 9.61
16 | Population (in Nos) 3860 3950 4030 4120 4220 4310
17 | State Per Capita Income (Rs.) 882 | 901 946 1008 | 1060 | 1138 | 2.14 5.00 6.54 5.24 7.32
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NSDP AT CURRENT PRICE (BASE YEAR 2011-2012) - As on 01/08/2018 (Rs. in Crores)

Sl. Sector year % of Growth
no 2011-12 [ 2012-13 | 2013-14 [ 2014-15 | 2015-16 | 2016-17 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17

1 Agriculture, Forestry & Fishing 538 555 650 686 750 745 3.19 17.17 5.50 9.38 -0.63
1.1 | Crops 227 224 264 281 369 321 -1.26 17.94 6.55 31.18 -13.05
1.2 | Livestock 134 149 188 192 164 184 11.11 25.69 2.46 -14.63 12.15
1.3 | Forestry & Logging 40 39 45 46 50 54 -3.52 16.82 1.54 10.15 7.40
1.4 | Fishing 136 143 153 166 166 186 4.72 7.12 8.57 0.06 11.87
2 Mining & Quarrying -42 -39 31 144 62 57 -7.25 -20.34 622.66 | 623.66 | 624.66
A Sub Total of Primary 495 516 619 829 812 802 4.07 20.01 34.02 -2.13 -1.18
3 Manufacturing 51 51 52 35 64 60 1.22 1.89 32.73 | 81.46 5.08
4 Electricity, Gas, Water Supply &

Other Utility Services 98 112 82 168 161 181 36.45 -55.32 203.24 104.84 78.51
4.1 Electricity,gas & Other Utility

Services 86 97 71 146 202 207 12.86 -26.60 105.44 | 38.50 2.75
4.2 | Water Supply 13 16 11 22 37 64 23.58 -28.72 97.80 66.34 75.76
5 Contruction 508 571 639 649 722 785 12.57 11.77 1.69 11.13 8.74
B Sub Total of Secondary 656 735 773 852 946 1026 | 11.95 5.18 10.27 10.99 8.43

Industry 614 696 742 996 1008 1082 13.27 6.61 34.27 1.17 7.44
6 Trade, Repair ,hotels and restaurants 320 394 486 491 521 572 34.80 10.49 7.19 13.13 24.39
7 Transport,storage & communication 383 429 462 521 584 654 11.82 7.86 12.76 12.10 11.96
8 Financial Services 126 111 122 128 177 182 -11.47 10.05 4.46 38.69 2.78
9 Real estate,ownership of dwellings

and Professional services 293 323 369 397 430 460 10.31 14.34 7.41 8.28 7.09
10 | Public administration 578 662 698 868 910 1048 14.63 5.47 24.28 4.88 15.13
11 | Other services 612 705 773 901 951 1120 15.19 9.73 16.52 5.56 17.83
C. Sub Total of Tertiary 2311 2624 2912 3306 3574 4037 13.53 10.99 13.51 8.11 12.98
12 State domestic product at basic

Prices(Rs. lacs) 3463 3874 4304 4987 5331 5865 11.88 11.09 15.88 6.90 10.02
13 Product Taxes 44 55 100 64 77 88
14 Product Subsidies 103 136 116 136 72 56
15 State Domestic Product (Rs In

Lakhs) 3404 3793 4288 4915 5336 5897 11.44 13.05 14.62 8.57 10.52
16 | Population (in Nos) 3860 3950 4030 4120 4220 4310 0.00 0.00 0.00 0.00 0.00
17 | State Per Capita Income (Rs.) 882 960 1064 1193 1264 1368 8.90 10.80 12.11 6.00 8.21
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